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constancy in the ratio of working capital to total assets upto
1980 and showed a slight negative working capital in 1981
(Section-D Table 4.1). Only from 1979, this firm was getting
working capital accommodation from banks. In 1979, less than
half of the bank credit was kept for working capital and the
amount of working capital to bank credit increased to 0.68 in
1980, and became negative (-1.13) in 1981 (Section-E, Table
4.1). Inspite of diversion of short-term loans to other purposes,
the firm was able to meet its current obligations (current
assets are more than current liabilities) indicating a sound
financial position in the short-run except for 1981. During the
same period debt in relation to equity was increasing but at a
slow rate (Section-A, Table 4.6) so that, its financial stability
was not worse off.
Except for 1978, the current ratio was less than one but
more than 0.77 for Firm-V (Section-A, Table 4.1). The current
ratio was more or less constant over a period of 3 years i.e.,
from 1980 to 1982. The current liabilities in relation to total
assets was increasing along with rising current assets to tctal
assets but the increase in the amount of current liabilities was
more than the increase in the amount of current assets
(Section-B and C, Table 4-1). Hence, the ratio of working
capital to total assets showed a negative value except in 1978
(Section-D, Table 4.1). From 1980 onwards, the negative ratio
of working capital to total assets was constant at 0.06. Like-
wise, working capital to bank credit was negative for all the
years from 1979 to 1982 (Section-D, Table 4.1). Section-A,
Table 4.6 shows that debt/equity ratio for this firm was increas-
ing but in a limited range of 1.85 to 230 so that, this firm's
short-term financial position was neither improving nor deteri-
orating but its long-term solvency was not so adverse.
The current ratio was above one for 1978 and 1979,
fell to 0.93 in J980 and remained the same for 1981 and dec-
reased to 0.80 in 1982 for Firm-VI (Section-A, Table 4.1).
Current liabilities to total assets showed a fluctuating trend in
a limited range of 0,54 to 0.73 whereas current assets to total
assets remained constant for 1978 and 1979, decreased steeply
in 1980 and again increased in 1981 (Section-B and C, Table
4.1). The ratio of working capital to total assets was positive